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Effect Analysis of East Asian Economic Integration: A Study from

the Perspective of New Economic Geography
WANG Li-ping, ZHANG Xin-xing

Abstract: Based on the new economic geography theory, this paper firstly established a model of free capital
flow among China, Korea and Japan. It then explored the impact of regional economic integration and its
mechanism through analyzing how the size of market, comparative advantages, and diversification in trade
freedom among the three nations influence their regional industrial share and social welfare. Secondly, the
conclusion derived from our model was evaluated empirically by the panel gravity model and the effects of East
Asian economic integration on the trade, production, investment and social welfare of these countries were also
examined. At last, some policy recommendations for promoting the economic cooperation and development in
East Asia were offered on the basis of the theoretical models and measurement test mentioned above,, combined
with the reality of the rapid regional economic growth.

Key words: regional economic integration; new economic geography; economic effects
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