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An Empirical Study on the Key Factors Influencing the Inter-Firm
Dynamic Alliance Performance Conditioned by Asymmetric Information
CAO Ai-jun, ZHANG Zong-qing
Abstract; To choose partners effectively has played a significant role in the successful construction and
smooth operation of inter-firm dynamic alliance under the condition of information asymmetry. Thus,
partners’ characteristics constitute key factors that influence the performance of inter-firm dynamic alli-
ance. Given the current economic and cultural background of China, commitment, trust, control and ca-
pability are the main consideration of the leader of the alliance when there is an information asymmetry.
Since the inter-firm dynamic alliance is usually built on a short-term basis, compatibility does not make
a key factor behind the alliance performance. This paper analyzes the relations between the partners’
characteristics and the performance of inter-firm dynamic alliance. We conclude that commitment, trust,
control and capability have the significant positive effect on the performance of alliances, but the effect
of compatibility is insignificant, thus commitment, trust, control and capability forming the key factors

influencing the alliance performance under the condition of asymmetric information.

Key words: alliance performace; information asymmetry; commitment; trust
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